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Beeltceper's Association Newsletter

Dear Beekeepers:

We had a wonderful 2-day
beekeeping workshop in Jackson on May
15&16. Over 30 beekeepers, some just
beginning, participated. A couple of
individuals posed some tough gquestions
regarding the economics of beckeeping!
How profitable is it? How much does it
cost to get into it? How must honey can
you produce? Tough ones!! - Well, I
answered them as best as [ could and told
them [ would research it and give a more
detailed answer in this month's newstetter!

Back in 1981, 1 had writien a
newsletter on thig subject. H's fime to
write 2 revised edition. The conclusions
aren’t much different figuring in inflation
and the better price that honey brings now.

First of all, some assumptions
have to be in order. Beekeepers operale
differently and some are better at cutting
corners, others better at marketing, and
some better at finding good deals on
purchasing bees and equipment. For the
purposes of this evaluation the following
are assumed and remain constant:

(1) All equipment upon initial investment
will be purchased new except for
hives .and supers which can be
purchased second-hand in most cases
for $60 per colony + $i0-15 per
honey super.  If other needed
equipment is purchased second-hand
or at different prices the beekeeper
can [igure his saving or exira
expense. ‘

(2) Interest rates shall be assumed at 9%.
it shall be assumed that all funds shall
be on loan at this rate. 1f a beekeeper
can make other arrangements he can
calculate savings. Also, intereston ¥
year expenses are included, assuming

that operating funds must be
borrowed zlso.

(3) The time (labor) spent on a per hive
basis shall be the same regardless of
the size of the operation.

{4) Honey production shall be assurned at
g5# per colony per season with the
first 17004 -produced being sold at
$1.00/pound retail locally..

(3) Gasoline prices shall be $1.10/gallon.

(6) The beekeeper currently has a ¥4 ton
pick-up he can use.

{7y All figures are based on a caiendaf
year,

(8) Colonies will be managed for honey
production only and will not be
moved to  different  locations
throughout the year.

(9) Fifty (30) pounds of sugar shall be
fed to each colony in the fall/spring at
a cost of 33 cents/pound.

(10) Terramycin mixed with powdered
sugar shall be fed three times yearly.

(113 Depreciation shall be over.a 30 year
period for all hive parts and
processing equipment not moterized.

{12) Depreciation on motorized equipmient
shall be over 10 years. :

(13) Beeswax produced will be sold at
$1.50/pound.

(14) The owner cperates 20 celonies in
each apiary.
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{15) Each year 1/10 of frames in honey

supers must be reworked (nailed,
rewired, and wax installed).

(16} Apiaries are located in systematic

pattern to avoid 25 much as possible
back-tracking {extra traveling at 2
distance of 2-3 miles apart.

(17) Miticide treatments include two

yearly treatments of 2 strips/coloay
(54.00/treatment/hive), crisco patties
4/fyr.fhive =.50/each, '

(M

@)

(3}

“)

Profit margins increase considerable
if more honey is sold at retail prices;
however, more cash flow and labor
will be involved in packaging and
distribution. Once large volumes are
packaged, =2 large investment in
bottling equipment would be in order
also. :

On 2 commercial basis honey
production in Mississippi is 2 tough
way to go and impossibie if a
beekeeper must borrow all monies for
initial investment and purchase new
equipment, At interest rates lower
than 9% and with less capital cutlay
or with honey production of
160#/colony a profit can be achieved.

Hobby beekeepers with much less
capital putlay and operating costs ¢an
make good prefits if they make more

Tocally at rétail prices greater than

$1.000b. =

As outlined in Tables LV for a 205-
1000 colony new business, the break
even production point is about
160#/colony if the crop is sold at &



TABLE I INITIAL INVESTMENTS FOR NEW BEE BUSINESS

ITEM 20 200 500 1,000
HIVES HIVES HIVES HIVES
Colonies $1200 $12,000 $30,000 £60,000
(two deeps)
Shallow Honey Supers 3900 $9,000 $22,500 $45,000
(4/nive at $12 cach)
Honey Extractor $300 $2,000 35,000 58,000
Cappings Melter 850 33,500 $3,500 $3,500
Uncapper 5165 $1,300 $4,000 54,000
Honey Pump & Accessories $1,400 $1,400 $1,400
Settling Tank(s) £300° £500 $1,000
Filters/Strainers $15 550 $1600 $100
Bottling System 5750 5750 $1,000
Grading Equipment $800
Fork Lift/Hive Loader $1,000 | ©$10,000
Clothing $100 §150 8200 $600
Drugs §10 $100 $200 $500
2 Ton Truck §25,000
3/4 Ton Truck $20,6G0 $20,000
Barrel Cart $300 $300 $300
Liquifier $300 $300 2300
Honey Exiacting House 36,000 $12,000 " 515,000
Storage House $3,000 $5,000 $8,000
Steam Cleaner 3500 560 3500
Pallet Truck 3350 3350 §350
Capping Spinner $1,000 $1,500
| Miticides $90 5750 $1,500 $3,670
*TOTAL INVESTMENT $2,830 £41,750 $110,500 $210,525 '

* Assumed that 2ll equipment except hive parts will be purchased new!!!

S



TABLE HL ANNUAL PRODUCTION/INCOME ANALYSIS FOR NEW BEE BUSINESS
Production assumed at 85#/hive and 9% wax per 620# honey

20 200 500 1,000
HIVES HIVES HIVES HIVES

Pounds Value Pounds Value Pounds Value Pounds Value
Honey Produced 1,700 81,700 17,000 $12,410 42,500 $30,260 85,000 $60,010
Beeswax Produced 25 338 247 $3710 617 925 1,234 $1,851
«*Needed Income $1,896 $22,991 $57,103 $114,601
{1st Yr. Expense)
Total Yearly Income $1,738 $12,780 $31,185 361,861
Loss at 85#/hive - 5158 - 310,211 - $25,018 - 852,740
#* Needed Production S5#/hive 160#/mive 16G#/hive 160#/hive
to pay yearly expenses
(no principle}

#* Income/production needed to just pay back interest on investment and still provide owner’s salary.

TABLE IV. ¥%*+* PRODUCTION/INCOME ANALYSIS IF ASSUME NO DEPRECIATION AND ***1/3 LESS INVESTMENT

500 HIVES

1,000 HIVES

reeded to cover

owner

expenses and salary te

200 HIVES

Ist Year costs $20,724 347,860 595,692

Initial Investment 527,847 $73,703 $216,856
Production Value $12,780 $31,185 $61,861

{(NOQ CHANGE)

Yearly Loss - $7,944 - $16,675 - 533,821
Funds Borrowed 43,282 $34,288 5244,985
Yearly Production | 148#/hive 137#/ive 137#/ive

#%* Reduced jnvestment from savings on buying used equipment, etc.
#x#% Assume the business would not stay in business after 30 years (ne equity left).

i
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